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MANAGEMENT TEAM

EXECUTIVE TEAM

Members of the Executive Team
are as follows:

TOP ROW FROM LEFT

Kipchu Tshering
Chief Executive Officer/Board Director

Sonam Tobgay
Deputy Chief Executive Officer

Tandin Dukpa
Chief Finance Officer

Gyam A.D Namgyal
Chief Resource Officer

Kesang Namgyel
Chief Operations Officer

Pelzore Rumba
Chief Credit Officer
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HEAD OF DEPARTMENTS

01

02

07 08

10

12 13

14

03

0504 06

09 11

1. Bidah Dorji, Human Resource & Administration
2. Dellay Phuntshok, Credit Department
3. Deki Wangmo, Internal Audit Department
4. Dorji, Accounts Department
5. Dorji Dukpa, Legal Department
6. Dorji Namgyal Rinchhen, Company Secretary/

BNBL Securities
7. Karma Choki(A), Operations Department

8. Man Bahadur Rai, IT Department
9. Norbu Wangchuk, Sales and Marketing 

Department
10. Purna B. Mongar, Risk Department
11. Sangay Wangdi, Engineering Department
12. Shree Prasad Subedi, Credit Administration
13. Sonam Tobgay, OSM Department
14. Tenzing Gyeltshen, Card Division

In alphabetical order

MANAGEMENT TEAM
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BRANCH MANAGERS

01

03

07 09

11

04

08

02 05

06 10

1 Dorji Dagpa Branch Manager, Tsirang 
2 Dorji Wangchuk Branch Manager, SamdrupJongkhar 
3 Karma Deki Branch Manager, Thimphu 
4 Kelden Dorji Branch Manager, Wangdue 
5 Kesang Deki Branch Manager, Phuntsholing
6 Kinley Jamtsho Branch Manager, Tashigang
7 Namgyal Wangda Branch Manager, Paro
8 Norbu Branch Manager, Samtse
9 Pema Jamtsho Branch Manager, Gelephu
10 Surjaman Samal Branch Manager, Mongar
11 Yeshey Norbu Branch Manager, Bumthang

In alphabetical order

MANAGEMENT TEAM
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CHIEF EXECUTIVE OFFICER’S REPORT
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Pictures of community consultation and house construction process

  

CSR PROJECTS UNDERTAKEN IN  2017
TARAYANA FOUNDATION



Auditors’ Report 
and

Financial Statements
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AUDITORS’ REPORT

b. In our opinion, proper books of account as required by law relating to preparation of the aforesaid 
consolidated financial statements have been kept so far as appears from our examination of those 
books and report of other auditor in the case of Associate company and proper returns adequate 
for the purposes of our audit have been received by the Bank from the branches not visited by us.

c. The consolidated financial statements dealt with by this report have been prepared in accordance 
with accounting principles and practices generally accepted and as per the provisions of applicable 
laws, rules, regulations and accounting standards as well as Bhutanese Accounting Standards 
(BAS).

d. The consolidated financial statements dealt with in this report are in agreement with the books 
of account and returns maintained for the purpose of preparation of consolidated financial 
statements and adjustments carried out by the Bank to comply with the accounting policies 
revised on 01.01.2014 upon adoption of Bhutanese Accounting Standards.

e. As per information and explanations given to us, the Group has complied with other legal and 
regulatory requirements.

f. In our opinion and to the best of our information and according to the explanations given to us, 
and based on the consideration of the report of the other auditor on the financial statements of the 
Associate company, the aforesaid consolidated financial statements give the information required 
by the Act, in the manner so required and exhibit a true and fair view in conformity with the 
applied Bhutanese Accounting Standards and the provisions of the Act:

i. in the case of Statement of Financial Position, of the state of affairs of the Group as at 31st 
December 2017;

ii. in the case of Income Statement, of the profit of the Group for the year ended on that date;

iii. in the case of Statement of Other Comprehensive Income, of the comprehensive income of 
the Group for the year ended on that date;  
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ANNEXURE 

6. There is a system of competitive bidding except funds for short term at times borrowed/ invested, 
commensurate with the size of the Bank and the nature of its business, for the purchase of goods 
and services including stores and other assets and for the sale of assets. The Bank is not engaged 
in manufacturing or trading activities.

7. Fund based or non-fund based facilities provided to the directors or to companies or firms in which 
any director was directly or indirectly interested, were under similar terms and conditions as are 
applied to other parties and were not prima facie prejudicial to the interest of other shareholders 
or to the Bank. 

8. According to the records, the Bank has been regular in depositing rates and taxes, duties, provident 
fund, and other statutory dues with the appropriate authority. 

9. There is no undisputed amount in respect of rates, taxes, duties, royalties, provident funds and 
other statutory dues outstanding at the year end.

10. No personal expenses have been charged to the Group’s account other than those payable under 
contractual obligations/or service rules of the Bank.

11. The Bank has a reasonable system for follow up with various parties for recovery/ adjustment of 
outstanding amounts.

12. Idle cash and bank balances are generally not held by the Bank.

13. In our opinion and on the basis of available records and information, the activities carried out 
were lawful and intra vires to the respective Articles of Incorporation of the companies comprised 
in the Group.

14. The Bank has a system of approval of the Board for all capital investment decision and investments 
in new projects are made only after ascertaining the technical and economic feasibility of such 
new ventures.

15. The Bank has an established and effective budgetary control system. 
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ANNEXURE 

16. The details of remuneration and other payments by the Bank to the Board of Directors including 
the Chief Executive Officer or any of their relatives are disclosed in note no.35.

17. The directives of the Board of Directors have generally been complied with.

18. We have not come across any information where the officials of the Bank have transmitted any 
price sensitive information which is not made publicly available, unauthorisedly to their relatives/
friends/associates or close persons which would have directly or indirectly benefit themselves.

19. The Bank has maintained adequate documents and records where it has granted loans and 
advances for which agreements have been drawn up and timely entries have been made. 

20. The Bank has adequate records for funds collected from depositors and for interest payments.

21. The Bank has the system of identifying objective evidence to assess and provide for any impairment 
in value of Investment.

22. The Bank has complied with the requirements of the Financial Services Act of Bhutan 2011 
and any other applicable laws, rules and regulations and guidelines issued by the appropriate 
authorities as explained by the management except that staff loans aggregating Nu. 839,981,315 
as per old GAAP (comprising incentive loans for Nu. 365,183,631 and commercial loans for Nu. 
474,797,684) at the reporting date are marginally in excess of the ceiling limit of 10% of total 
capital prescribed under para 2.4.1(d) of RMA Prudential Regulations 2016. 

23. The Bank has provided Nu. 1,575,293,387 towards provision for impaired loans in accordance 
with BAS 39, as against Nu. 1,489,609,241 provided as per RMA prudential norms.

 
24. Accrued interest on non-performing loans has been recognised as interest income as per 

accounting policy of the Bank revised upon adoption of BAS and has not been deferred. However, 
accrued interest has been taken into account while arriving at provision for impairment loss. 

25. As stated by the management, the Bank has in place a system for physical verification and proper 
valuation of assets hypothecated against loans and advances, execution of mortgage deeds and to 
ensure that the assets are free of any prior lien or charges. 
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NOTES TO FINANCIAL STATEMENTS

(iv) Financial assets and financial liabilities designated at fair value through profit or loss 
Financial assets and financial liabilities classified in this category are those that have been designated 
by management upon initial recognition. Management may only designate an instrument at fair value 
through profit or loss upon initial recognition when the following criteria are met, and designation is 
determined on an instrument-by-instrument basis.

Financial assets and financial liabilities at fair value through profit or loss are recorded in the statement 
of financial position at fair value. Changes in fair value are recorded in Net gain or loss on financial assets 
and liabilities designated at fair value through profit or loss. Interest earned or incurred is accrued in 
Interest income or Interest expense, respectively, using the effective interest rate (EIR), while dividend 
income is recorded in Other operating income when the right to the payment has been established. 
 
Currently the Group does not have any Financial Instruments designated as Fair Value through Profit 
or Loss.

(v) ‘Day 1’ profit or loss 
When the transaction price differs from the fair value of other observable current market transactions 
in the same instrument, or based on a valuation technique whose variables include only data from 
observable markets, the Group immediately recognises the difference between the transaction price 
and fair value (a Day 1 profit or loss) in Net trading income. In cases where fair value is determined 
using data which is not observable, the difference between the transaction price and model value is 
only recognised in the income statement when the inputs become observable, or when the instrument 
is derecognised.

(vi) Available-for-sale financial investments 
Available-for-sale investments include equity securities. Equity investments classified as available-for 
sale are those which are neither classified as held for trading nor designated at fair value through profit 
or loss.

After initial measurement, available-for-sale financial investments are subsequently measured at fair 
value. Unrealised gains and losses are recognised directly in equity (Other comprehensive income) 
in the Available-for sale reserve. When the investment is disposed of, the cumulative gain or loss 
previously recognised in equity is recognised in the income statement in Other operating income. 
Where the Group holds more than one investment in the same security, they are deemed to be disposed 
of on a first–in first–out basis. Dividends earned whilst holding available-for-sale financial investments 
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NOTES TO FINANCIAL STATEMENTS

are recognised in the income statement as Other operating income when the right of the payment 
has been established. The losses arising from impairment of such investments are recognised in the 
income statement in ‘Impairment losses on financial investments’ and removed from the Available-
for-sale reserve.

(vii) Held-to-maturity financial investments 
Held-to-maturity financial investments are non–derivative financial assets with fixed or determinable 
payments and fixed maturities, which the Group has the intention and ability to hold to maturity. 
After initial measurement, held to maturity financial investments are subsequently measured at 
amortised cost using the Effective Interest Rate (EIR) less impairment. Amortised cost is calculated 
by taking into account any discount or premium on acquisition and fees that are an integral part 
of the Effective Interest Rate (EIR). The amortisation is included in Interest and similar income in 
the income statement. The losses arising from impairment of such investments are recognised in the 
income statement line Credit loss expense.

If the Group were to sell or reclassify more than an insignificant amount of held to maturity investments 
before maturity (other than in certain specific circumstances), the entire category would be tainted 
and would have to be reclassified as available-for-sale. Furthermore, the Group would be prohibited 
from classifying any financial asset as held to maturity during the following two years. Currently the 
Group does not have any financial instruments classified as Held Till Maturity.

(viii) Due from banks and loans and advances to customers 
Due from banks and Loans and advances to customers include non–derivative financial assets with 
fixed or determinable payments that are not quoted in an active market, other than:

•	 Those	that	the	Group	intends	to	sell	immediately	or	in	the	near	term	and	those	that	the	Group,	
upon initial recognition, designates as at fair value through profit or loss

•	 Those	that	the	Group,	upon	initial	recognition,	designates	as	available-for-sale
•	 Those	for	which	the	Group	may	not	recover	substantially	all	of	its	initial	investment,	other	than	

because of credit deterioration

After initial measurement, amounts Due from banks and Loans and advances to customers are 
subsequently measured at amortised cost using the Effective Interest Rate (EIR), less allowance 
for impairment. Amortised cost is calculated by taking into account any discount or premium 
on acquisition and fees and costs that are an integral part of the Effective Interest Rate (EIR). The 
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NOTES TO FINANCIAL STATEMENTS
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NOTES TO FINANCIAL STATEMENTS

In this circumstance, the increase is recognised as income to the extent of the previous write down. 
Any decrease in the carrying amount is recognised as an expense in the Income Statement or debited 
in the Other Comprehensive Income to the extent of any credit balance existing in the revaluation 
reserve in respect of that asset. The decrease recognised in Other Comprehensive Income reduces the 
amount accumulated in Equity under revaluation reserves.

Any balance remaining in the revaluation reserve in respect of an asset is transferred directly to 
Retained Earnings on retirement or disposal of the asset.

Property and equipment (including equipment under operating leases where the Group is the lessor 
and excluding Land & Buildings) is stated at cost excluding the costs of day–to–day servicing, less 
accumulated depreciation and accumulated impairment in value. Changes in the expected useful 
life are accounted for by changing the amortisation period or method, as appropriate, and treated as 
changes in accounting estimates.

Depreciation is calculated using the straight–line method to write down the cost of property and 
equipment to their residual values over their estimated useful lives. Land is not depreciated. The 
estimated useful lives are as follows: 

Asset Type Useful Life    
Buildings 10 - 60 Years (Component Based)
Furniture & Fitting  3 – 20 Years
Office Equipment 2 – 20 Years
Motor Vehicles 7 – 10 Years
Computer Hardware 1 – 10 Years
Security Equipment 3 – 10 Years
Electrical Equipment 2 - 10 Years
Computer Software 1 – 5 Years
Carpet & Soft Furnishing 2 – 15 Years

Property and equipment is derecognised on disposal or when no future economic benefits are 
expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the 
difference between the net disposal proceeds and the carrying amount of the asset) is recognised in 
other operating income in the income statement in the year the asset is derecognised.





















98
“Your Relationship Bank”

Annual Report 2017

NOTES TO THE CONSOLIDATED 
FINANCIAL STATEMENTS

4. Interest & Similar Income

2017 2016 2017 2016
Loans & Advances to customers 2,675,882,698        2,650,773,781        2,675,882,698        2,650,773,781        
Cash & Short term funds 3,135,757               2,761,545               3,135,757               2,761,545               
Placements with other banks 120,235,984           91,897,568             120,235,984           91,897,568             
Income From RGOB Bonds 62,762,107             24,054,236             62,762,107             24,054,236             

2,862,016,545        2,769,487,130        2,862,016,545        2,769,487,130        

Bank (Nu) Group (Nu)

5. Interest & Similar Expenses

2017 2016 2017 2016
Due to customers 1,301,812,294       1,063,946,608       1,301,812,294       1,063,266,452       
Debt issued and other borrowed funds 51,072,131            50,870,335            51,072,131            50,870,335            
Other 849,053                 517,834                 849,053                 517,834                 

1,353,733,478       1,115,334,776        1,353,733,478       1,114,654,620        

Bank (Nu) Group (Nu)

 

6. Net Fees & Commission Income

Fees & Commission Income 2017 2016 2017 2016
Banking services 80,650,969       84,463,804       80,650,969       84,463,804       
Foreign remittance related services 26,647,254       26,426,838       26,647,254       26,426,838       
Brokering Commission -                        -                        -                        2,963,039         
Total fees and commission income 107,298,223     110,890,642      107,298,223     113,853,681      

Fees & Commission Expense
Brokerage Fees -                        -                        -                        -                        
Trading Fees -                        -                        -                        566,925            
Other Bank charges & fees 8,430,687         6,879,344         8,430,687         6,879,344         

8,430,687         6,879,344         8,430,687         7,446,270         
Net Fees & Commission Income 98,867,536       104,011,298      98,867,536       106,407,411      

Bank (Nu) Group (Nu)

7. Other Operating Income

2017 2016 2017 2016
Income From AFS Financial Investments 5,690,950           3,720,335           5,690,950           3,720,335           
Income From Investments in Associates 6,375,083           -                         6,375,083           -                         
Exchange Gain 59,121,276         101,595,525       59,121,276         101,595,525       
Profit on Disposal Of Fixed Assets 59,540                1,998,581           59,540                1,998,581           
Charges Recovered 8,429,519           4,104,379           8,429,519           4,104,379           
Others 9,139,467           4,316,430           9,139,467           4,316,440           

88,815,835         115,735,251       88,815,835         115,735,260       

Bank (Nu) Group (Nu)
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NOTES TO THE CONSOLIDATED 
FINANCIAL STATEMENTS

8. Personnel Expenses

2017 2016 2017 2016
Wages & Salaries 314,141,940         290,247,258         314,141,940         290,993,155         

Amortization of Pre-paid employment benefits 16,976,197           3,381,136-             16,976,197           3,381,136-             

Defined Benefit plan 17,857,130-           4,223,310             17,857,130-           4,223,310             
HRD Cost 36,028,873           26,437,724           36,028,873           26,437,724           
Other Benefits 17,892,904           14,058,625           17,892,904           14,058,625           

367,182,784       331,585,781       367,182,784       332,331,679       

Bank (Nu) Group (Nu)

9. Other Operating Expenses

2017 2016 2017 2016
Advertising & Marketing 4,271,775             4,535,807             4,271,775             4,535,807             
Corporate Social Responsibilities 6,019,000             7,139,000             6,019,000             7,139,000             
Administrative 81,756,820           85,468,968           81,756,820           85,543,968           
Professional Fees 7,673,987             7,307,123             7,673,987             7,317,423             
Rent Paid under operating leases 15,735,717           14,818,152           15,735,717           14,818,152           
Other 6,809,987             10,150,614           6,809,987             10,151,114            

122,267,287       129,419,664       122,267,287       129,505,464       

Bank (Nu) Group (Nu)
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by projecting future salaries, exits due to death, resignation and other decrements (if any) and benefit 
payments made during each year till the time of retirement of each active member, using assumed 
rates of salary escalation, mortality and employee turnover rates. The expected benefit payments are 
then discounted back from the expected future date of payment to the date of valuation using the 
assumed discount rate.

BAS 19 also requires that “Service Cost” be calculated separately in respect of the benefit accrued 
during the current period. Service Cost is calculated using the same method as described above.

Net cost for the year recognized in profit or loss (recognised under personnel expense)
2017 2016

Current Service Cost 7,995,570              7,160,186               
Interest cost on benefit obligation 3,349,335-              2,936,876-               
Past service cost -                             -                             
Net cost for the year recognized in profit or loss 4,646,235              4,223,310               

                      2,017                       2,016 
Actual return/(deficit) on plan assets 9,963,025              6,049,854-               

Retirement Benefit Asset
                      2,017                       2,016 

Present Value of Defined Benefit Obligation 101,175,915-          88,088,911-             
Fair Value of Scheme Assets 151,571,699          121,495,034           
Funded Status [Surplus/(Deficit)] 50,395,784            33,406,123             
Retirement Benefit Asset 50,395,784            33,406,123             

The retirement benefit asset is recorded as separate line item in Statement of Financial Position.

NOTES TO THE CONSOLIDATED 
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As at 31-Dec-2016-Bank
Analysis of Financial Instruments by Measurment Basis

Held for Trading Amortised Cost  Held to maturity AFS  Total 
Financial Assets
Cash & cash Equivalents -                           6,171,652,407        -                          -                 6,171,652,407   
Cash & Balances with Central Bank -                           4,385,003,584        -                          -                 4,385,003,584   
Placement with other Banks -                           764,956,284           -                          -                 764,956,284      
Due From Banks and Financial Institution -                           -                           -                          -                 -                      
Loans & Advances to Customers -                           22,728,340,278      -                          -                 22,728,340,278 
Financial Investments Available for Sale -                           -                           -                          102,278,872 102,278,872      
Financial Investments Held to Maturity -                           -                           -                          -                 -                      
Investment's in Bonds -                           116,948,539           -                          -                 116,948,539      
Other Financial Assets -                           157,875,152           -                          -                 157,875,152      

Financial Liabilities
Due to Banks and Financial Institution -                           9,849,910,311        -                          -                 9,849,910,311   
Due to Customers -                           17,345,044,331      -                          -                 17,345,044,331 
Debts Issued & Other Borrowed Funds -                           876,327,869           -                          -                 876,327,869      
Unclaimed Balances -                           34,579,659            -                          -                 34,579,659       
Other Liabilities -                           21,540,625            -                          -                 21,540,625       

As at 31-Dec-2016-Group
Analysis of Financial Instruments by Measurment Basis

Held for Trading Amortised Cost  Held to maturity AFS  Total 
Financial Assets
Cash & cash Equivalents -                           6,171,652,407        -                          -                  6,171,652,407     
Cash & Balances with Central Bank -                           4,385,003,584        -                          -                  4,385,003,584     
Placement with other Banks -                           764,956,284           -                          -                  764,956,284       
Due From Banks and Financial Institution -                           -                           -                          -                  -                       
Loans & Advances to Customers -                           22,728,340,278      -                          -                  22,728,340,278   
Financial Investments Available for Sale -                           -                           -                          102,278,872  102,278,872       
Financial Investments Held to Maturity -                           -                           -                          -                  -                       
Investment's in Bonds -                           116,948,539           -                          -                  116,948,539       
Other Financial Assets -                           157,875,152           -                          -                  157,875,152       

Financial Liabilities
Due to Banks and Financial Institution -                           9,838,666,096        -                          -                  9,838,666,096     
Due to Customers -                           17,345,044,331      -                          -                  17,345,044,331   
Debts Issued & Other Borrowed Funds -                           876,327,869           -                          -                  876,327,869       
Unclaimed Balances -                           34,579,659            -                          -                  34,579,659         
Other Liabilities -                           21,540,625            -                          -                  21,540,625         

NOTES TO THE CONSOLIDATED 
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31st December Carrying Value Fair Value Carrying Value Fair Value
Financial Assets
Cash & cash equivalents 7,452,833,414    7,452,833,414   6,171,652,407    6,171,652,407   
Balances with Central Bank 4,536,360,335    4,536,360,335   4,385,003,584    4,385,003,584   
Placements with Banks 254,273,973      254,273,973      764,956,284      764,956,284      
Loans & Advances to Customers 25,009,996,567  21,218,856,187 22,728,340,278  20,952,192,693 
Investments in Subsidiaries -                      -                      500,000            500,000            
Investments in Associates 91,463,480        91,463,480       91,463,480        91,463,480       
Financial Investments Available for Sale 123,670,013      123,670,013      102,278,872      102,278,872      
Investment's in Bonds 116,952,968      115,190,235      116,948,539      115,091,356      
Other Financial Assets 207,057,808      207,057,808      157,875,152      157,875,152      

Financial Liabilities
Due to Banks 8,205,706,302    8,381,886,659   9,849,910,311    6,905,017,288   
Due to Customers 21,754,323,024  21,578,142,668 17,345,044,331  20,290,076,066 
Debts Issued & Other Borrowed Funds 876,400,000      809,865,108      876,327,869      767,119,144      
Unclaimed Balances 43,149,082        43,149,082       34,579,659        34,579,659       
Other Liabilities 23,865,734        23,865,734       21,540,625        21,540,625       

Bank (Nu)
2017 2016

31st December Carrying Value Fair Value Carrying Value Fair Value
Financial Assets
Cash & cash equivalents 7,452,833,414    7,452,833,414   6,171,652,407    6,171,652,407   
Balances with Central Bank 4,536,360,335    4,536,360,335   4,385,003,584    4,385,003,584   
Placements with Banks 254,273,973      254,273,973      764,956,284      764,956,284      
Loans & Advances to Customers 25,009,996,567  21,218,856,187 22,728,340,278  20,952,192,693 
Investments in Subsidiaries -                      -                      -                      -                      
Investments in Associates 108,342,544      108,342,544      106,942,883      106,942,883      
Financial Investments Available for Sale 123,670,013      123,670,013      102,278,872      102,278,872      
Investment's in Bonds 116,952,968      115,190,235      116,948,539      115,091,356      
Other Financial Assets 207,057,808      207,057,808      157,875,152      157,875,152      

Financial Liabilities
Due to Banks 8,205,706,302    8,381,886,659   9,838,666,096    6,905,017,288   
Due to Customers 21,754,323,024  21,578,142,668 17,345,044,331  20,290,076,066 
Debts Issued & Other Borrowed Funds 876,400,000      809,865,108      876,327,869      767,119,144      
Unclaimed Balances 43,149,082        43,149,082       34,579,659        34,579,659       
Other Liabilities 23,865,734        23,865,734       21,540,625        21,540,625       

Group (Nu)
2017 2016

NOTES TO THE CONSOLIDATED 
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31st December 2017

Financial Assets

Maximum 
Exposure to credit 

Risk (Nu)
Net Collateral Net Exposure

Cash & cash Equivalents 7,452,833,414           -                      7,452,833,414 
Cash & Balances with Central Bank 4,536,360,335           -                      4,536,360,335 
Placement with other Banks 254,273,973              -                      254,273,973    
Loans & Advances to Customers 25,009,996,567         24,261,190,101 748,806,466    
Financial Investments Available for Sale 123,670,013              -                      123,670,013    
Investment's in Bonds 116,952,968              -                      116,952,968    
Other Financial Assets 207,057,808              -                      207,057,808    

31st December 2017

Financial Assets

Maximum 
Exposure to credit 

Risk (Nu)
Net Collateral Net Exposure

Cash & cash Equivalents 7,452,833,414           -                      7,452,833,414 
Cash & Balances with Central Bank 4,536,360,335           -                      4,536,360,335 
Placement with other Banks 254,273,973              -                      254,273,973    
Loans & Advances to Customers 25,009,996,567         24,261,190,101 748,806,466    
Financial Investments Available for Sale 123,670,013              -                      123,670,013    
Investment's in Bonds 116,952,968              -                      116,952,968    
Other Financial Assets 207,057,808              -                      207,057,808    

Bank (Nu.)

Group (Nu.)
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31st December 2016

 Neither past due 
nor Individually 

impaired 

 Past due but not 
Individually 

impaired 

 Individually 
Impaired 

Total

Cash & cash Equivalents
6,171,652,407        -                         -                  6,171,652,407       

Cash & Balances with 
Central Bank

4,385,003,584        -                         -                  4,385,003,584       

Placement with other 
Banks

764,956,284          -                         -                  764,956,284         

Loans & Advances to 
Customers

18,780,259,287      3,948,080,992       -                  22,728,340,279     

Investments in 
Subsidiaries

500,000                -                         -                  500,000               

Investments in 
Associates

91,463,480            -                         -                  91,463,480           

Financial Investments 
Available for Sale

102,278,872          -                         -                  102,278,872         

Investment's in Bonds 116,948,539          -                         -                  116,948,539         
Other Financial Assets 157,875,152          -                         -                  157,875,152         

30,570,937,605  3,948,080,992   -                  34,519,018,597 

Bank (Nu)

Age Analysis of past due (i.e. facilities in arrears of 1 day and above) but not impaired loans by Class 
of Financial Assets

< 30 Days 31-60 Days 61-90 Days > 90 days Total
Loans & receivables to 
other customers

1,612,902,556 1,513,887,919 512,138,760 309,151,756 3,948,080,992 

Past due but not impaired

NOTES TO THE CONSOLIDATED 
FINANCIAL STATEMENTS



132
“Your Relationship Bank”

Annual Report 2017

31st December 2016

 Neither past due 
nor Individually 
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Country Risk - Geographical Analysis
as at 31Dec 2017 Bhutan Asia Europe Americas Total
Cash and Cash Equivalents 7,076,369,402         543,000,942      40,397,835      206,934,765-      7,452,833,414         
Balances with Central Bank 4,536,360,335         -                         -                      -                         4,536,360,335         
Placement with other Banks 254,273,973            -                         -                      -                         254,273,973            
Loans & Advances to Customers 25,009,996,567       -                         -                      -                         25,009,996,567       
Investments in Subsidiaries -                               -                         -                      -                         -                               
Investments in Associates 91,463,480              -                         -                      -                         91,463,480              
Financial Investments Available for Sale 123,670,013            -                         -                      -                         123,670,013            
Investment's in Bonds 116,952,968             -                         -                      -                         116,952,968             
Other Financial Assets 207,057,808            -                         -                      -                         207,057,808            

37,416,144,546       543,000,942      40,397,835      206,934,765-      37,792,608,557       

Regional Break Down of Loans
Thimphu 16,315,033,616       
Phuntsholing 3,165,147,106         
Samdrupjongkhar 544,167,285            
Trashigang 358,615,979            
Gelephu 1,119,387,122          
Paro 1,083,811,183          
Monggar 505,133,721            
Wangdue 761,292,840            
Bumthang 423,664,225            
Samtse 470,192,086            
Tsirang 263,551,403            

25,009,996,567       

Bank (Nu)

NOTES TO THE CONSOLIDATED 
FINANCIAL STATEMENTS



134
“Your Relationship Bank”

Annual Report 2017

Country Risk - Geographical Analysis
as at 31Dec 2017 Bhutan Asia Europe Americas Total
Cash and Cash Equivalents 7,076,369,402         543,000,942      40,397,835      206,934,765-      7,452,833,414         
Balances with Central Bank 4,536,360,335         -                         -                      -                         4,536,360,335         
Placement with other Banks 254,273,973            -                         -                      -                         254,273,973            
Loans & Advances to Customers 25,009,996,567       -                         -                      -                         25,009,996,567       
Investments in Subsidiaries -                               -                         -                      -                         -                               
Investments in Associates 108,342,544            -                         -                      -                         108,342,544            
Financial Investments Available for Sale 123,670,013            -                         -                      -                         123,670,013            
Investment's in Bonds 116,952,968             -                         -                      -                         116,952,968             
Other Financial Assets 207,057,808            -                         -                      -                         207,057,808            

37,433,023,609       543,000,942      40,397,835      206,934,765-      37,809,487,621       

Regional Break Down of Loans
Thimphu 16,315,033,616       
Phuntsholing 3,165,147,106         
Samdrupjongkhar 544,167,285            
Trashigang 358,615,979            
Gelephu 1,119,387,122          
Paro 1,083,811,183          
Monggar 505,133,721            
Wangdue 761,292,840            
Bumthang 423,664,225            
Samtse 470,192,086            
Tsirang 263,551,403            

25,009,996,567       

Group (Nu)

NOTES TO THE CONSOLIDATED 
FINANCIAL STATEMENTS



135
“Your Relationship Bank”

Annual Report 2017

Country Risk - Geographical Analysis
as at 31Dec 2016 Bhutan Asia Europe Americas Total
Cash and Cash Equivalents 5,091,733,436         455,823,204      78,446,051      545,649,716      6,171,652,407         
Balances with Central Bank 4,385,003,584         -                         -                      -                         4,385,003,584         
Placement with other Banks 764,956,284            -                         -                      -                         764,956,284            
Loans & Advances to Customers 22,728,340,278       -                         -                      -                         22,728,340,278       
Investments in Subsidiaries 500,000                   -                         -                      -                         500,000                   
Investments in Associates 91,463,480              -                         -                      -                         91,463,480              
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Country Risk - Geographical Analysis
as at 31Dec 2016 Bhutan Asia Europe Americas Total
Cash and Cash Equivalents 5,091,733,436         455,823,204      78,446,051      545,649,716      6,171,652,407         
Balances with Central Bank 4,385,003,584         -                         -                      -                         4,385,003,584         
Placement with other Banks 764,956,284            -                         -                      -                         764,956,284            
Loans & Advances to Customers 22,728,340,278       -                         -                      -                         22,728,340,278       
Investments in Subsidiaries -                               -                         -                      -                         -                               
Investments in Associates 106,942,883            -                         -                      -                         106,942,883            
Financial Investments Available for Sale 102,278,872            -                         -                      -                         102,278,872            
Investment's in Bonds 116,948,539             -                         -                      -                         116,948,539             
Other Financial Assets 157,875,152            -                         -                      -                         157,875,152            

33,454,079,029       455,823,204      78,446,051      545,649,716      34,533,997,999       

Regional Break Down of Loans
Thimphu 14,985,582,812       
Phuntsholing 2,886,001,036         
Samdrupjongkhar 447,570,026            
Trashigang 325,393,307            
Gelephu 991,924,412            
Paro 1,006,777,222         
Monggar 401,834,119             
Wangdue 721,226,460            
Bumthang 367,386,074            
Samtse 360,979,775            
Tsirang 233,665,037            

22,728,340,279       

Group (Nu)

NOTES TO THE CONSOLIDATED 
FINANCIAL STATEMENTS
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to identify, measure, manage and mitigate the risk. The policy also has a detailed controlling tools, 
methodologies and reporting principles. The major risks the policy emphasizes are Credit Risk, Market 
Risk, Operational Risk and Liquidity Risk.

The risk governance structure is defined in three tiers, namely the Board Level Committee, Management 
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CORRESPONDENT BANKS

Standard Chartered Bank, 
Frankfurt am Main, Germany

Standard Chartered Bank, 
London, UK

Standard Chartered Bank, 
Tokyo, Japan

Standard Bank Limited, 
Dhaka, Bangladesh 

Standard Chartered Bank, 
New York, USA

Standard Chartered Bank, 
Singapore

Standard Chartered Bank Nepal Ltd, 
Kathmandu, Nepal

Standard Chartered Bank, 
Mumbai, India

Export-Import Bank of Thailand, Bangkok, 
Thailand

Kasikornbank PCL, 400/22 Phahon Yothin 
Avenue, Bangkok, Thailand

Janata Bank Limited, Dhaka, Bangladesh 
Bank Asia Limited, Dhaka, Bangladesh

Bank of America, New York, USA

State Bank of India, Mumbai, India

State Bank of India, Siliguri, India

State Bank of India, Hasimara, India

Axis Bank Ltd, Siliguri, India 

HDFC Bank Ltd, Mumbai, India

ICICI Bank Limited, Mumbai, India 

IDBI Bank Limited, Mumbai, India

IndusInd Bank, Mumbai, India

Bank of America N.A, Mumbai-6205, India
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